








INCOME & XPENDITURE

OPERATING
EXPENDITURE

SADA’s operating expenditure reduced
due to no SADA Congress being held in
the 2018 financial year. Operating
expenditure reduced by 18.1% to
R18,756,197 (2017: 22,890,977).

The table below reveals the trend of
operating expenses over the last five
years, and is very similar to the operat-
ing revenue trend.
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DIRECTORS’
REPORT

The directors have pleasure in submitting their report on the annual financial statements of The South African Dental Association (NPC) for the year ended September 30,
2018.

1. NATURE OF BUSINESS

The South African Dental Association (NPC) was incorporated in South Africa and is engaged in professional membership association, providing advocacy and educational
services to members. The company operates in South Africa.

There have been no material changes to the nature of the company's business from the prior year.
2. REVIEW OF FINANCIAL RESULTS AND ACTIVITIES

The annual financial statements have been prepared in accordance with International Financial Reporting Standards for Small and Medium-sized Entities and the
requirements of the Companies Act 71 of 2008. The accounting policies have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these annual financial statements and do not in our opinion require
any further comment.

3. DIRECTORS

The directors in office at the date of this report are as follows:

Dr YF Solomons (Chairman) Chairperson Non-executive South African

Mr KC Makhubele (CEO) Chief Executive Officer Executive South African

Dr C Brent Other Non-executive South African

Dr KLM Mafanya Other Non-executive South African
Independent

Mr KM Nyatsumba Other Non-executive South African
Independent

Dr N Osman Other Non-executive South African

Dr R Putter Other Non-executive South African

Dr S Pieters Other Non-executive South African

Dr SJ Swanepoel Other Non-executive South African

There have been no changes to the directorate for the period under review.

4. EVENTS AFTER THE REPORTING PERIOD
The directors are not aware of any significant matter or circumstance arising since the end of the financial year, not otherwise dealt with in this report or the annual financial
statements, which significantly affect the financial position of the company or the results of its operations to the date of this report.

5. GOING CONCERN

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future and accordingly the annual financial statements
have been prepared on a going concern basis. The directors have satisfied themselves that the company is in a sound financial position and that it has access to sufficient
borrowing facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact the company. The
directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any pending changes to legislation which may affect the
company.

6. AUDITORS
SizweNtsalubaGobodo Grant Thornton continued in office as auditors for the company for 2018.

7. SECRETARY
The company had no secretary during the year.

8. LIQUIDITY AND SOLVENCY
The directors have performed the liquidity and solvency tests required by the Companies Act 71, of 2008, South Africa.

i

Dr YF Solomon Mr KC Makhubele
Chairperson of the Board Chief Executive Officer
9 February 2019 9 February 2019
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To the Members of The South African Dental Association NPC
Opinion

We have audited the annual financial statements of The South African Dental Association NPC set out on pages 9 to 27 which
comprise the statement of financial position as at 30 September 2018 and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of The South African Dental
Association NPC as at 30 September 2018, and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards for Small and Medium Sized Entities and the requirements of the Companies Act of
South Africa.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the company in accordance with the Independent Regulatory Board for Auditors Code of Professional Conduct for
Registered Auditors (IRBA Code) and other independence requirements applicable to the performing of audits of financial
statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance
with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with the International
Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts A and B). We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the Directors’ Report, as required by the
Companies Act of South Africa and the supplementary information set out on pages 4 to 5. The other information does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with International
Financial Reporting Standards and the requirements of the Companies Act of South Africa, and for such internal control as the
directors determine are necessary to enable the preparation of financial statements that are free from material misstatements,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control.

¢ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclo
sures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the entity to cease to continue as a going concern.
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e FEvaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

AL

Jeanine Nellmapius-Clarke
SizweNtsalubaGobodo Grant Thomnton Inc
Director

Registered Auditor

19 February 2019

Summit Place Office Park, Building 4 221 Garstfontein Road,
Menlyn, Pretoria Gauteng
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STATEMENT OF
FINANCIAL POSITION

Income Note(s) 2018 2017 2017
(Restated) (Original)

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 3 769,067 528,153 528,153

Investment property 2 14,412,400 11,120,000 11,120,000

Intangible assets 4 22,504 93,919 93,919
15,203,971 11,742,072 11,742,072

CURRENT ASSETS

Inventories 5 119,224 110,964 110,964

Trade and other receivables 6 6,182,388 4,248,837 4,198,564

Cash and cash equivalents 9 5,124,982 2,841,085 2,841,085

Benevolent fund 7 1,716,226 2,006,202 2,006,202

Investments 8 13,442,796 13,147,530 13,147,530
26,585,616 22,354,618 22,304,345

Total Assets 41,789,587 34,096,690 34,046,417

EQUITY AND LIABILITIES

EQUITY

Reserves 33,966,054 30,210,946 30,627,251

LIABILITIES

CURRENT LIABILITIES

Trade and other payables 10 7,823,533 3,885,744 3,419,166

Total Equity and Liabilities 41,789,587 34,096,690 34,046,417

STATEMENT OF
COMPREHENSIVE INCOME

Income Note(s) 2018 2017
(Restated)
Revenue 11 17,276,167 16,689,156
Other income 1,392,705 5,704,679
Operating expenses (18,756,197) (22,890,977)
Operating deficit 12 (87,325) (497,142)
Investment revenue 13 452,395 636,088
Fair value adjustments 14 3,680,015 665,532
Profit for the year 4,045,085 804,478

Other comprehensive income - -

Total comprehensive income for the year 4,045,085 804,478
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STATEMENT OF

CHANGES IN RESERVES

Property Marketing Benevolent Operating Total Retained Total Equity
Income Reserve Reserve Fund Reserve Reserves Income
Balance at October 1, 2016 3,244,004 710,606 2,248,935 24,590,987 30,794,532 - 30,794,532
Surplus for the year (Restated) - - - - - 804,478 804,478
Total comprehensive
surplus for the year - - - - - 804,478 804,478
Transfer to marketing reserve - 146,686 - - 146,686 (146,686) -
Utilisation of reserve (1,145,330) - (242,733) - (1,388,063) - (1,388,063)
Transfer between reserves - - - 657,792 657,792 (657,792) -
Total changes (1,145,330) 146,686 (242,733) 657,792 (583,585) (804,478) (1,388,063)
Balance at October 1, 2017 2,098,673 857,292 2,006,202 25,248,779 30,210,946 - 30,210,946
Surplus for the year - - - - - 4,045,085 4,045,085
Total comprehensive
surplus for the year - - - - - 4,045,085 4,045,085
Transfer between reserves - - - 4,045,085 4,045,085 (4,045,085) -
Utilisation of reserves - - (289,977) - (289,977) - (289,977)
Total changes - - (289,977) 4,045,085 3,755,108  (4,045,085) (289,977)
Balance at September 30, 2018 2,098,673 857,292 1,716,225 29,293,864 33,966,054 - 33,966,054
Note(s) 16 17 7 18
Income Note(s) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 19 2,114,596 172,839
Interest income 452,395 636,088
Net cash from operating activities 2,566,991 808,927
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment 3 (466,110) (205,147)
Sale of property, plant and equipment 3 - 12,501
Purchase of other intangible assets 4 - (6,300)
Sale of financial assets 478,282 665,532
Investment in equity instruments (295,266) (4,057,455)
Net cash from investing activities (283,094) (3,590,869)
Total cash movement for the year 2,283,897 (2,781,942)
Cash at the beginning of the year 2,841,085 5,623,031
Total cash at end of the year 9 5,124,982 2,841,089
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FUTUREOU L OOK

SADA's future sustainability is focused
on the creation and protection of value
for all stakeholders through effectively
managing financial and non-financial
factors which impact on the Associa-
tion’s success. The goal of the Board is
to sustain the Association’s business
model by growing its membership,
attracting younger members and
providing appropriate benefits and
excellent service to members.

SADA will continue to take appropriate
action by offering members different
membership options, negotiating with
funders and managed-care companies,
providing education opportunities and
training, and advocating for issues affect-
ing the members. SADA membership
options are structured appropriately, with
the major objective being to provide
membership categories best suited to
various types of members. Growth in
membership is achieved by providing
outstanding service and different benefits
appropriate to the Association’s various
target markets.

The Association constantly strives to
improve on its service delivery to its mem-
bers and implements sound marketing,
communication and brand management.
A notable component of sustainability for
SADA is ensuring that the Association’s
administration is effective and performs in
line with strict service level arrangements.
Service levels are monitored quarterly by
the Board, in conjunction with the SADA
CEO.

While there is a number of challenges
currently facing the Association — which,
if unattended, could pose a threat to its
future sustainability — the most important
challenge is to ensure that

younger members are attracted to the
Association in order to lower the average
age of its membership. To achieve this,
SADA has introduced the Young Dentists
Council (YDC), which is for practitioners
under the age of 35 years. The YDC offers
practitioners in both the private and public
sectors as well as students and commu-
nity service dentists a platform to discuss
professional matters affecting young
practitioners.

SADA also implemented an aggressive
growth strategy within its target market by
having a dedicated person recruiting new
members and practitioners who have
allowed their membership to lapse. This
strategy is being amplified in 2018/19 to
achieve accelerated growth, with the aim
of lowering the age profile of SADA mem-
bers to mitigate the risk presented by the
Association’s ageing membership.

The current health market inquiry investi-
gating the dynamics of the private health-
care industry will undoubtedly impact the
health care provider industry. The inquiry
may result in sustainability concerns for
practitioners in the medium and long
term. The Association’s ability to negoti-
ate with medical schemes and
managed-care companies will be affect-
ed if it is unable to negotiate dental bene-
fits or new procedures and technology
that should be funded. The Association is
required to negotiate consideration of
dental

procedures individually — with

schemes and funders.

The White Paper (in respect of the NHI)
was recently published for comment. At
this stage, notwithstanding efforts to
understand the full impact of the legisla-
tion on the dental profession particularly,
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the Paper contains little or no information
about dentistry at the various levels of
care anticipated to be provided by the
NHI. The Board and its Committees will
keep up to date on all developments in
this regard.

in 2019,
which will demarcate the business of

New legislation anticipated

medical schemes from health insurance
products like gap cover and primary
healthcare products (providing  for,
amongst others, dentistry), will have
some impact on dental insurance
products on offer to members of the
public. This legislation may impact on
some products that are likely to be
offered by SADFIN. The continued expan-
sion of scope of practice for different
dental auxiliaries operating in the dental
landscape (including giving some the right
of independent private practice) contin-
ues to present a challenge to the sustain-
ability of the dental profession. In addition,
there is currently an additional threat
posed by the anticipated introduction of a
new clinical worker with limited clinical
scope — the Clinical Dental Technologist
(also known as Denturists). Over the
years, with each successive amendment,
the regulator and its professional board
have sought to expand the scope of
dental auxiliaries so that some of these
procedures that fell squarely within the
scope of dentists can now be carried out
by them. This situation is further aggravat-
ed by the fact that many unregistered
persons offer clinical services such as
teeth whitening, with complete impunity.
SADA will continue to interact with the
relevant professional boards and regula-
tors to maintain the landscape in which
dentists’ practise responsibly, taking into
account the education and training of
dentists compared to other professionals

operating in this space.
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ABBREVIATIONS

African Regional Organisation

Audit & Risk Committee

Council for Higher Education

Continuous Professional Development
Department of Higher Education and Training
Dental Practice Committee

Fédération Dentaire Internationale World Dental Federation
Health Professionals Council of South Africa
Human Resources and Remuneration Committee
International Classification of Diseases

Institute of Dental Education South Africa
International Financial Reporting Standard
International Integrated Reporting Council
International Reporting Framework

National Health Insurance

Nominations Committee

Non Profit Company

Operations Committee

Professional Board of Dental Therapy and Oral Hygiene
Relative Value Units

South African Dental Association

South African Dental Journal

South African Dental Technicians Council

South African Medical Association

South African Qualifications Authority

Strategy, Social and Ethics Committee

World Oral Health Day

Young Dentists Council
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